
 

 
Readers should be aware that TMT Analytics has been engaged and paid by the  
company covered in this report for ongoing research coverage. Please refer to the final  
page of this report for the General Advice Warning, disclaimer and full disclosures. 

 

Sensera Ltd. 

Key MedTech client gets FDA approval for a heart 

pump using SE1’s sensor technology 

On 2 April, Abiomed (NASDAQ:ABMD) received US FDA approval for its 
new Impella CP heart pump with SmartAssist, which supports blood 
circulation for the heart, brains, kidneys etc. The device uses Sensera’s 
(ASX:SE1) optical sensors that are placed inside the Impella catheter.  

Abiomed is one of SE1’s new MedTech customers and we believe this FDA 
approval underpins SE1’s revenue projections for the MEMS business in 
the next several years.  

FIGURE 1: SE1’S OPTICAL SENSOR AND ABIOMED HEART PUMP 

 

 

 

 

 

 

 

Source: Sensera, Abiomed 

With the Impella Abiomed is targeting a US$ 5BN market, potentially 
comprising of more than 300k new patients annually in the US, Germany 
and Japan alone. Abiomed has also received approval for the Impella in 
China, Canada and across Europe and the UK. 

With the inclusion of SE1’s sensors in the Impella product, we anticipate SE1 
will also be able to provide its MEMS to future iterations of the Impella, i.e. 
as Abiomed develops and refines the product further. 

Additionally, from a commercial point of view we expect SE1 will be able to 
showcase this design-in with other MedTech companies. 

On target to hit our US$ 11.2M revenue est. for FY19 

In its appendix 4C, released on 19 April, SE1 announced revenues of 
US$ 2.2M in 3Q18 (March quarter), which is more than the US$ 2.07M the 
company achieved in the whole of 1HY18 and implies a 38% Q-o-Q revenue 
growth. 
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Sensera Limited (ASX:SE1) 

designs, develops and 

manufactures Micro Devices 

(MEMS) for Medical and 

Industrial applications. Through 

recently acquired Nanotron, the 

company provides tracking 

solutions for the Agriculture, 

Mining and Healthcare verticals. 

The company’s MEMS 

business is based in Boston 

(USA), while Nanotron is based 

in Germany. 
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Company Name

Number of shares (m)             159.8 

Number of shares FD (m)              167.3 

Market capitalisation (A$ m)               35.2 

Free Float (%) 100%

12 month high/low A$ 0.43 - 0.23

Average daily volume (k) 284
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Sensera Ltd 
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Our revenue estimate for FY18 in total stands at US$ 6.86M and implies revenues of US$ 2.6M 
in Q4 (+17.5% Q-o-Q), which seems quite attainable after US$ 0.5M, US$ 1.6M and US$ 2.2M 
respectively in the first three quarters of the year.  

On the back of the Q3 revenue number, we believe there may be upside potential to this 
US$ 2.6M Q4 revenue estimate, driven by the ramp up of the Abiomed contract and a generally 
strong performance at Nanotron. The company’s revenue guidance for FY18 is unchanged at 
US$ 6.25M to US$ 7.25M, but we now expect this number will come in at the upper end of the 
range. 

First revenue guidance for FY19 calls for 60% increase 

SE1 also gave its first revenue guidance for the next financial year, FY19, commencing on 1 July. 
The company anticipates a 60% revenue increase next financial year. We had forecast a 
revenue level of US$ 11.2M for FY19, an increase of 63% compared to our US$ 6.9M forecast for 
FY18.  

Given that we see some upside to our FY18 revenue number, a 60% revenue increase for FY19 
(rather than 63%) leads us to believe that revenues of US$ 11.2M in FY19 are very feasible. 

Please see our research initiation published on 28 March 2018 for the full financial model. 

Cashflow positive towards end of FY19 reiterated 

The company saw some pushouts of cash receipts from Q3 into the current quarter. As timing 
of cash receipts can vary from one quarter to another, the pushout doesn’t concern us too much 
as this delay will be made up for in the current quarter. Rather, we focus on SE1 reaching 
cashflow break even. The company reiterated its expectation that it will become cashflow 
positive towards the end of FY19. 

While we have previously suggested the company may need to raise an additional US$ 8M in 
fresh capital for working capital and Capex purposes, SE1 indicated it might raise fresh capital 
partially through non-equity instruments, which should limit dilution for existing shareholders 
somewhat. This could potentially alleviate some of the recent pressure on the share price. 

Starting to fire on all cylinders 

With revenues from the MedTech sector now starting to kick in, SE1 is beginning to fire on all 
cylinders, i.e. Mining, Agriculture, Military and Healthcare. In our view, SE1 is only just scratching 
the surface of what is possible with its technology in the age of IoT and connected devices and 
we expect the company will be able to report more commercial wins in its relevant sectors in the 
near to medium term.  

Reiterate our BUY rating and A$ 0.50 price target 

At the current share price, SE1 is valued at an EV/EBITDA of just 2.3x our FY19 estimates, which 
is well below the peer group average of 3.9x. Furthermore, SE1’s revenue growth rate is in line 
with peers that are trading at 1.5x to 2x the peer group average. In other words, we believe SE1 is 
clearly undervalued. For these reasons, we reiterate our Buy recommendation and our A$ 0.50 
price target. 

A management conference call to discuss the 3Q18 results is scheduled for 27 April. 
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Sensera Ltd 

GENERAL ADVICE WARNING, DISCLAIMER & DISCLOSURES 

The information contained herein (“Content”) has been prepared and issued by TMT Analytics Pty Ltd ABN 17 

611 989 774 (“TMT Analytics”), an Authorised Representative (no: 1242594) of BR Securities Australia Pty Ltd. 

ABN 92 168 734 530, AFSL 456663. All intellectual property relating to the Content vests with TMT Analytics 

unless otherwise noted. 

DISCLAIMER 

The Content is provided on an as is basis, without warranty (express or implied). Whilst the Content has been 

prepared with all reasonable care from sources we believe to be reliable, no responsibility or liability shall be 

accepted by TMT Analytics for any errors or omissions or misstatements howsoever caused. Any opinions, 

forecasts or recommendations reflect our judgment and assumptions at the date of publication and may 

change without notice. TMT Analytics will not accept any responsibility for updating any advice, views, opinions 

or recommendations contained in this document.  

No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by TMT 

Analytics, and under no circumstances will any of TMT Analytics, its officers, representatives, associates or 

agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or 

use of the Content. 

GENERAL ADVICE WARNING 

The Content has been prepared for general information purposes only and is not (and cannot be construed or 

relied upon as) personal advice nor as an offer to buy/sell/subscribe to any of the financial products mentioned 

herein. No investment objectives, financial circumstances or needs of any individual have been taken into 

consideration in the preparation of the Content.  

Financial products are complex, entail risk of loss, may rise and fall, and are impacted by a range of market and 

economic factors, and you should always obtain professional advice to ensure trading or investing in such 

products is suitable for your circumstances, and ensure you obtain, read and understand any applicable offer 

document. 

DISCLOSURES 

TMT Analytics has been commissioned to prepare the Content. From time to time, TMT Analytics’ 

representatives or associates may hold interests, transact or hold directorships in, or perform paid services for, 

companies mentioned herein. TMT Analytics and its associates, officers, directors and employees, may, from 

time to time hold securities in the companies referred to herein and may trade in those securities as principal, 

and in a manner which may be contrary to recommendations mentioned in this document.  

TMT Analytics receives fees from the company referred to in this document, for research services and other 

financial services or advice we may provide to that company. The analyst has received assistance from the 

company in preparing this document. The company has provided the analyst with communication with senior 

management and information on the company and industry. As part of due diligence, the analyst has 

independently and critically reviewed the assistance and information provided by the company to form the 

opinions expressed in the report. Diligent care has been taken by the analyst to maintain an honest and fair 

objectivity in writing this report and making the recommendation. Where TMT Analytics has been commissioned 

to prepare Content and receives fees for its preparation, please note that NO part of the fee, compensation or 

employee remuneration paid will either directly or indirectly impact the Content provided. 

RECOMMENDATIONS 

TMT Analytics’ issues a BUY recommendation in case of an expected total shareholder return (TSR, share price 

appreciation plus dividend yield) in excess of 25% within the next twelve months, an ACCUMULATE 

recommendation in case of an expected TSR between 5% and 25%, a HOLD recommendation in case of an 

expected TSR between -5% and +5% within the next twelve months and a SELL recommendation in case of an 

expected total return lower than -5% within the next twelve months. 


